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CONES & STRAWS ROBINSON CONE 
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CHERRY TAYLOR FLOUR MILLS - TAYLOR GRAIN + DOVER MILLS 


Direct Sales: Coast to Coast—Canada 


Sales Agents: England « Scotland + Portugal - Bermuda » Bahamas * Jamaica » Antigua + Barbados + Grenada 
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PAPER BOXES, LABELS & POSTERS HOWELL LITHO & CARTONS 


Sales Offices: Toronto, Ontario + Burlington, Ontario « Montreal, Quebec 


Sales Agents: St. John’s, Newfoundland + Halifax, Nova Scotia +» SaintJohn, New Brunswick + Quebec 
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Jobber distribution coast to coast. 


PRESIDENT’S REPORT 


Report To Shareholders 

Your Directors herewith present the 29th 
Annual Report, the consolidated Statements, 
and a Five Year Financial Summary of Dover 
Industries for the year ended December 31, 
1969. 


SALES 
Sales were up 4% for the year. 


EARNINGS 


The consolidated net profit for the year was 
$257,343 compared to $240,854 in 1968. 
Earnings were $1.37 per common share after 
provision for taxes and Preferred dividends. 


DIVIDENDS 


Dividends at the rate of 6% per annum amount- 
ing to $61,576 were paid on Preferred shares 
and $114,256 or 80¢ per share were paid on 
the Common shares. 


WORKING CAPITAL 

The Working Capital was increased to 
°1)295,430 trom 31,000 839 in 196c. 
INVENTORIES 


Inventories were down slightly from the pre- 
vious year to $3,841,903 compared to 
SA 324 2351s, 


CAPITAL EXPENDITURES 


Capital expenditures during the year amounted 
to$146,864. Major items were additional bulk 


flour bins, grain storage and an extension to 
the Robinson Cone plant. 


OPERATIONS REVIEW 


The Dover Operating Company, Robinson 
Cone had an 8% increase In sales of ice-cream 
cones, drinking straws and pails. The plant is 
being enlarged in order to set up a new line of 
paper packaging for use by the makers of ice 
cream novelties. 

Howell Litho & Cartons Ltd. had increased 
sales, production and profits over 1968. The 
Burlington plant will be extended and the 
operations in Hamilton will be moved into the 
new 81,600 sq. ft. addition during the summer 
of 1970. Bank financing has been arranged 
forthe $420,000 required for this project. It is 
anticipated that the Toronto set-up box de- 
partment will be moved to Burlington the 
following year. 


TAYLOR GRAIN LIMITED 


Handling of farmers grain was down in 1969 
due mainly to poor wheat harvesting condi- 
tions. This, together with an unusually high 
increase in insurance costs reduced net profits 
slightly. An additional 50,000 bushels storage 
was added to the Tupperville Elevator. 


FLOUR MILLS 


The Halifax mill which has been in operation 
for nineteen months had an operating profit in 


1969. As was expected, this affected produc- 
tion levels of the Ontario mills. However, this 
condition should correct itself in the next year. 
Consumer acceptance in the Atlantic Provinces 
has been gratifying and our commercial export 
markets In Bermuda, the Bahamas and the 
Caribbean have been expanded considerably. 
In the autumn the first Atlantic grown soft 
wheat was purchased by Dover Mills and 
milled and sold for commercial use In the area. 
This was a further step in our policy to support 
the economy of the Atlantic Region. 


PERSONNEL 

On July 1st Mr. C. L. Weckman became Vice- 
President and General Manager of Dover Mills 
Limited in Halifax. Mr. Weckman has been in 
the milling industry for a number of years and 
brings with him extensive experience and back- 
ground to ourmilling operations in Nova Scotia. 
In September Mr. Don Smith was appointed 
Vice-President in charge of flour sales for the 
three mills. Mr. Frank Rushton and Mr. William 
Clarke became plant managers at Preston and 
Chatham respectively. 

No report would seem to be complete this 
year without mention of the proposals for tax 
reform outlined in the White Paper released by 
the Federal government, which if implemented, 
will have far reaching effects on the economy 
generally. While tax reform is needed, these 


proposals will increase the burden of taxation 
on business, particularly the smaller incorpo- 
rated businesses and on the middle-income 
group. The institution of the comprehensive 
capital gains tax, the sharp increase in rates on 
small business and the heavier tax load to be 
carried by the hard working and able Cana- 
dians in the middle-income group will result 
in reducing the incentives which a young and 
growing economy need so badly. It is to be 
hoped that the effect of these proposals will 
receive further study and be modified so that 
all Canadians with imagination and ability will 
be encouraged to remain in Canada and share 
the responsibility and the benefits of an ex- 
panding economy. 

The Annual Meeting of the Company will be 
held at the Holiday Inn in Hamilton on Thurs- 
day, April 30th at 10.30 a.m. and we look 
forward to welcoming as many shareholders 
as possible at that time. On behalf of the Board 
of Directors, | would like to express our appre- 
ciation to Management and Employees for the 
important contribution they have made over 
the past year. 


Respecttully submitted, 


MPa... Qa..sphol 


President 
Hamilton, Ontario, March 12th, 1970 


Dover Industries Limited 


(/ncorporated under the laws of Canada) 


Consolidated Balance Sheet, December 31, 1969 


(with comparative figures at December 37, 1968) 


ASSETS 1968 
CURRENT: 
ACCOUNTS TECEIVE DIS toe e ccse hie ete ac ae Osea a uote Ae © 1196415 
Inventories (Motard) oo Poe act tap ane shatter cept ee eee a ee 4,324,251 
Prepaid expenses, <a iS ai..0 aes eee See ace ee 51,956 
‘VOtal GUrrent assets. ee -s see-c: co nee meee 2 ee ee ath SW OR sya 8) 
FIXED (note 2): 
Rand, buildings and, equipmentat cost. 2.24 «2%. wa ee eee LSOLAIS 
Less aceumulated Geprectation. = =... ce 0 Gos cic ee en ree 3,608,856 
4,198,862 
OTHER: 
Mortgage receivablest ss x.y cuantialaeh aac a, on ee hl 0) fase es ee 
Special Cerincablesare on. sack ose tae te ese oe ee Pe Ce ee ee 19,446 
Goodwill (excess of cost of investment in subsidiaries over equity in net 
tangible-assetsal date Of 2cquISItIOM)A? . |. -cosue eeu eee Oe ee ed 499,588 


On behalf of the Board: 


MPa. Qarrrphas (Director 
fA Lene 


$10,290,516 


LIABILITIES 


CURRENT: 


Bank indebtedness (note 3) 
Accounts payable and accrued charges 
Income and other taxes payable 
Dividends payable 
Long term debt instalments due within one year 


Total current liabilities 


LONG TERM DEBT (note 4) 


DEFERRED INCOME TAXES (note 5) 


SHAREHOLDERS’ EQUITY: 


Capital stock— 
Authorized: 


105,000 6% cumulative preferred shares of the par value of $10 each 


redeemable at par 
200,000 common shares without par value 


Issued: 


1 O2ZG2O.rererrecsivares =e oF Boa. ieee ais vale = 3 


142,820 common shares 


Retained earnings (statement 2)............4.4. 


STATEMENT 1 


1968 


2° 3,/09;311 
457,305 
275,289 

15,394 
114,482 


4,571,781 


top 2a 22 


125,000 


1,026,260 
EA OW 


1098010 
2,543,603 


3,641,613 
$10,290,516 


AUDITORS’ REPORT To the Shareholders of Dover Industries Limited: 


We have examined the consolidated balance sheet of Dover Industries Limited 
and its subsidiaries as at December 31, 1969 and the consolidated statements 
of income and retained earnings and source and application of funds for the 
year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evi- 
dence as we considered necessary In the circumstances. 


|n our opinion these financial statements present fairly the financial position 
of the companies as at December 31, 1969 and the results of their operations 


and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


CLARKSON, GORDON & CO. Chartered Accountants. 
Hamilton, Canada, February 27, 1970. 


STATEMENT 2 


Dover Industries Limited 


Consolidated Statement of Income and Retained Earnings 
Year ended December 31 : 1969 (with comparative figures for 1968) 


1968 
Sales o2 s ciun cei eee SR ee ay ce ed ce ace cee ED ce en rr $15,722,080 
Operating costs and expenses (including depreciation of $425,113 in 1969 and 
S372 07 6: [AO GS Wemmemrn GEN s 3 oe Seah oe thane as eens Ce ed a ee eerie 14,966,442 
HEGRE: TRON OOSKAR ON Sie -e thay ots arte io alc mao co te eee nee relegate Y5o,050 
Interest: 
Movare mica gk elsioiun tas 0.8 os oc Sena rere ane Me AR Sr wee brs heh Oe on 116O10 
Bank indebtedness) Rete win sisted dy 2% oe A a ae See eee 102,774 
218,784 
imeome: betore taxes thereon 4. c 6 ceca arts Sere atte oe tiene een een 536,854 
HEORTE: TAXES CRORES Sy) rere, nec) ie tae, cme hte efron ae 296,000 
NeEtiIneCOMme TOF Veale Mae icp P eco) oo eet oh each e ye ee 240,854 
Retained earnings-atibeqinmingtot Years... au. awcl somes mute e ies ek eeweeae eeee 2,478,581 
BING ASS 
Dividends declared— 
Préfermed=60 GC Gel sitaneimrgt 2 hts, sn bakent, 2. 9 gee eee, Renee od eet ee 61,576 
Comimon= SUC Wer Shieh meena: cette fea se tan. els oat eee ee oa ee 114,256 
(Whey srs? 
Retained earnings atendnoniey Colac s srten a iaage iors aetneee etn ee hee eee $ 2,543,603 
Notes to Consolidated Financial Statements—December 37, 1969 
(1) Inventories—The inventories are valued at the lower of cost and net (3) Bank indebtedness—Bank indebtedness of the subsidiaries, $1,646,314, 
realizable value and consist of the following: is secured by a pledge of inventories and an assignment of book debts. 
1969 1968 (4) Long term debt—Long term debt consists of: 
Inventory of grains.......... $2,324,009 $2,919,312 1969 1968 
Other raw materials.......... 436,292 312,625 —— —e 
Work in process 162.175 146.241 7% first mortgage repayable in monthly instal- 
ee ee ee Na | 4 i ments of $360 including principal and in- 
PSD ES COO SS aaa iis = — <j on terest, due June 10,1971............0. $ 24,835 $ 27,323 
—— : : 5% debentures of a subsidiary company due 
(2) Fixed assets— February 28, 1975 (requiring yearly sinking 
1969 1968 fund payments of $36,000)............ 216,000 252,000 
Accumulated Net book Net book 6% notes of a subsidiary company maturing 
= Cost depreciation value value December 31, 1970 (convertible into pref- 
Meinl ek eve eas $ 238,030 $ 238.030 $ 238550 erence shares of the subsidiary company and 
Ui kelinee ae oe oes 2,599,297 $ 610,838 1,988,459 2,010,855 therefore not included in current liabilities) 55,500 55,500 


Equipment...... 5,034,081 3,404,477 1,629,604 1,949,457 
$7,871,408 $4,015,315 $3,856,093 $4,198,862 


Depreciation has been provided on the straight-line method at rates based 
on estimated useful life. 


Dover Industries Limited 
Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1969 (with comparative figures for 1968) 


SOURCE OF FUNDS: 


Operations— 
NGHIRGCIREMOR Vedi ne. acin, Ae stan ee eee Sans 
Charges or (credits) not affecting working capital: 
PromtnomsalecOr xed asSelsxe ta" <6 ok: 5... (Gal ee enee eee © os ee 
De preclaulOnmra anemia. eere i ae! ca 6 eae IS 425, > 
Dercheommoomentaxcs(mel) -. = cuew ss oxo mere. sw 


Severo ilOmcutermcent Dy SUDSICIANY....- ...4 «cho <eee.c teeta oe Gn een 
Atlantic Development Board grant to subsidiary...................... 
DMeciah re klmGanietaxTeCOVereds fon) inate < Sankt ba en meee en nk ke 


APPLICATION OF FUNDS: 


MEVeIacHities amcrequipimenta(het) 2... 4.04 a. Acitaieen ase Gite de es x a 
Dividends 10 saber OldelS tc. te aus iy acs a mls che ee es a odd Ds 
Provision ter repaymentiot long term debt. 2... ..222 920. Sek ee cee ee 


LotakaDOleAlOnpon MUNCSi o, even 2 Gunns ee Sohne S «ad od 


Notes to Consolidated Financial Statements—December 37, 1969—continued 
7% first mortgage sinking fund bonds of a 


STATEMENT 3 


1968 


$ 240,854 


372,676 
(120,700) 


492,830 
626,250 


10,421 


D200 
dp Loo. ll 


616,178 
ie sem erey2 
114,603 


906,613 


232,130 
768,701 
$ 1,000,839 


subsidiary company— 1969 1968 (5) Deferred income taxes—The company and its subsidiaries follow the 
Authorized: generally accepted accounting practice of deducting in the statement of 
Series A repayable in equal income the amount of income taxes applicable to the income reported 
annual instalments covering for the year. This may differ from the amount of income taxes currently 
principal and interest in each payable by reason of differences between the amount of capital cost 
of the years 1970 to 1978 allowances deductible for tax purposes and the amount of depreciation 
inclusive and maturing on recorded in the accounts, and because of operating losses which may be 
Sale NGPA aoc oo oree c $ 750,000 applied against the profits of future years in computing taxable income. 
Series B repayable in equal The accumulated excess (on a consolidated basis) of the amount of 
annual instalments covering income taxes provided over the amounts currently payable is included 
principal and interestineach in the balance sheet as “Deferred income taxes’. 
COBEN ICN TOG OS IE) (6) Statutory information—Remuneration received in 1969 by directors of 
inclusive, and maturing on E Dover Industries Limited as directors, officers or employees of the company 
June 1, 1988........... 1,150,000 90,000 and its subsidiaries amounted to $115,963. 
eee (7) Events subsequent to the year-end—Subsequent to December 31, 1969 
Issued: a subsidiary company contracted for the construction of additional plant 
Sones Avene eens lo see erent atten ate eet 668,218 703,355 facilities at an estimated cost of $420,000. 
SOG S1 Boe pmteeeean ct craw eacae nar ertereraterser ser 1,100,901 1,028,426 
TASH) TAS ASH 
2,065,454 2,066,604 
Less principal repayments due 
within one year........... 123,908 114,482 
$1,941,546 $1,952,122 


Dover Industries Limited 
Financial Summary 1965 to 1969 


EARNINGS AND DIVIDENDS 


Income before taxes................ 
NCC AMe WED AIOION SION « 5 i oc cp tA pee ess 
NETANGONIEG: co oe ee ete cu. rs 
Net income per preferred share. ...... 
Net income per common share....... 
Dividends per preferred share........ 
Dividends per common share......... 
Earnings retained in business......... 


FINANCIAL STATUS 


Workimo:caital tee. - sateen er ce er 
Curent fatio 2 Sage eer preemies gata 
Plant and equipment (net)........... 
Stockholders’ investment 

(capital and Sums. sens .. oe. 
Common stock equity per share....... 
Shares of preferred stock outstanding. . 
Shares of common stock outstanding. . 


1968 1967 1966 
$ 536,854 $ 500,092 §$ 767,203 
296,000 234,200 414,000 
240,854 265,892 353,203 
2.35 2.59 3.44 
1.26 143 2.04 
60 60 60 
80 80 80 
65,022 90,060 177,371 
1968 1967 1966 
$5,572,620 $5,109,392 $2,881,533 
4,571,781 4,340,691 2,063,370 
1,000,839 768,701 818,163 
i236 1 1.2 ton 1.4 to1 
4,198,862 3,955,360 2,698,380 
3,641,613 3,576,591 3,486,531 
18.31 17.86 3 
102,626 102,626 102,626 
142,820 142,820 142,820 


1965 
2 / 07,040 


pd 
183,876 


1965 


$2,796,455 
1 A2Z603F 
670,418 
220 1001 
,570,104 


— 


—_ 


3,309,160 
36 
102,626 
142,820 


